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P font bil) 3 Report 


To THE SHAREHOLDERS: 


On behalf of the Board of Directors, it is my pleasure to present herewith the Annual Report 
of the Company for the year ended December 31, 1967. 


The Company’s principal asset continues to be its 20% interest in the property leased to The 
Steel Company of Canada, Limited. The construction of the Griffith Mine thereon by Stelco 
progressed in a most satisfactory manner throughout the year. Stelco, in their quarterly report to 
shareholders dated February 1, 1968, said the following: ““Good progress has been made in develop- 
ment of the Griffith Mine and its related ore processing facilities. Initial production of iron ore 
pellets will begin this month and it is expected that a commercial level of output should be reached 
later this year.” The Company’s 20% interest in the property will provide a royalty of 10¢ per 
ton of pellets shipped, payable at quarterly intervals. 


During the prospecting season your Company participated jointly with Uranium Ridge 
Mines Limited and Lake-Osu Mines Limited in the financing of a prospecting party under the 
direction of Mr. Stanley C. Johnson. Late in September the party located a mineralized area north 
of Kapikotongwa Lake, which is about forty miles north of Nakina, Ontario. Forty claims were 
staked to protect the discovery. Showings have been located over a strike length of three-quarters 
of a mile and six small pits were blasted in the various showings to obtain samples. Assays of the 
samples revealed the presence of zinc, gold, silver, lead and copper. The initial exploration work 
is now in progress and will include line-cutting and geophysical work. Exploration work will be 
under the direction of Mr. K. G. Honeyman, P.Eng. 


Calmor, Uranium Ridge and Lake-Osu have incorporated Nakina Mines Limited, a new 


3,000,000 share company, to acquire and explore the property. On the sale of the property to 


Nakina, your Company and Uranium Ridge and Lake-Osu each received 212,500 shares of Nakina, 
and the prospectors involved in locating the property received a total of 112,500 shares of Nakina. 


Calmor, Uranium Ridge and Lake-Osu will provide initial financing of Nakina by each purchasing 


up to 100,000 shares of Nakina at 25¢ per share. Your Company has options on additional 


treasury shares of Nakina, which will allow the Company to maintain its interest in the venture. 


With royalty revenue forthcoming in 1968, the Company will pursue a more active explora- 
tion program. 


On behalf of the Board, 


A. C. MOSHER, 


President. 


February 6, 1968. 


ASSETS 
1967 1966 
CURRENT 
Cash? nose ead a Ba Beh Se te ee er $ 201 1,410 
Short term investments, at cost (which approximates market) ............... — 55213 
Accounts: receivables and advances, yy enter 3,564 925 
3,765 57,548 


INVESTMENT IN ASSOCIATED COMPANIES 
400,000 shares of Chimo Gold Mines Limited, at cost (quoted market $536,000) 298,075 298,075 
212,500 shares of Nakina Mines Limited, at cost (Note 1) ................ 2,469 a 
300,544 298,075 


MINING PROPERTIES (Note 2) 


20% interest in 123 mining claims in the Bruce Lake area, District of Kenora, at 
the value appraised by A. H. Ross & Associates on July 20, 1966. The 
basis of the valuation was an appraisal of the present value of the antici- 
pated net income from royalties under the property lease .............. 987,181 987,181 


$1,291,490 1,342,804 


AUDITO 


To the Shareholders 
CALMOR IRON Bay MINES LIMITED 


We have examined the balance sheet of Calmor Iron Bay Mines Limited as at 
December 31, 1967 and the statements of operations and deficit and source and applica- 
tion of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evi- 
dence as we considered necessary in the circumstances. 


Toronto, Ontario 
January 16, 1968. 
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3AY MINES WN 
[= 2) 
laws of Ontario) 
. DECEMBER 31, 1967 
LIABILITIES 
1967 1966 
CURRENT 
patkelOata( SOCUle mee ae hee Peete a in 2 ee at oe, on i & ee $ 2,000 = 
PXCCOUNLSS DAV AOC moma an emmrott On woe ee, A ls corre Clue Ne Wh 5 Sie Ge dea Se 2,209 28,489 
4,209 28,489 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized 
3,000,000 shares of no par value 
Issued 
DASGO OOS eSNAresmmeng: Fea in eee cy Gokce sok ee ek Ao BE Te Bee 1,369,393 1,369,393 
DURRTCOME 5s x 3 EL re ee oe Ie eo a ge er ee ee S22 55,078 
RNS (14315 
On behalf of the Board: 
A. C. MOSHER, Director. 
F. W. GRAHAM, Director. 
$1,291,490 1,342,804 


<EPORT 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1967 and the results of its operations and the source 
and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 


year. 


RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants. 
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STATEMENT OF OPERATIONS AND DEFICIT 
For the Year Ended December 31, 1967 


1967 21366) 
EXPENSES 
Exploration 
Prospectinig Ventures ypu ee wee eee ee ee $ 4,642 —— 
Administrative 
Audit fees 24:3, 28 soe” eo ee 400 250 
Legal ‘feesic4%. \ te ntact Gavan cis WA ae eae ee 417 900 
Office-and generals a ae et ee 2,492 4,473 
Office*rent’ (ri 55 2d hee ee a ee ee ey 1,985 1,144 
Registrarsand (transter fees. ae eee 3.051 2520 
Reports tovshareholdersiey = eer ee 3,300 2,196 
Officers?sdlaries™ "=. 425. bet ca, on 9,033 7,415 
Telephone i) 20h sso bat ah orc eee ne ae ee ee 309 444 
Travel) O45. Gai et ees ee ee eee 2,166 4,432 
Die ia Weve: 23,574 
Deductminvestments income yan ee 761 891 
22292 22,683 
Costs of corporate: re-organization. -— 2259) 
22,392 55,078 
NEt. EXPENSES ®33.,4 5.4 Monet oy re eee 27,034 29,075 
Deficitvat beginning Of years. ae 55,078 — 
DEFICIT VAT END. OF 1 YEAR” © lagen eee SeO2eL 2 55,078 


ALMOR 


IRON BAY MINES 


US i) td wh as 73 7) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Year Ended December 31, 1967 


1967 1966 
SOURCE OF FUNDS 
IssiickOleshatesng is mc ceue vet eat Rete heen ee ee ee Re $ — 55,000 
APPLICATION OF FUNDS 
INGEICKDENSEs fOti tcc Va Caras tie ply anne ene eae Pew ire ee Sn 27,034 55,078 
Expenditures on mining claims—see note 1 ................ 2,469 o— 
295503 55,078 
IDEGREASETING WORKING. CAPITAL met steel 29,503 78 
MiOrkinescapitaleatspcelnnine Oleycarms am) Generel 293039 ONE 
WORKING CAPITAL (DEFICIENCY) AT END OF YEAR............... $( 444) 29,059 


NOTES TO THE FINANCIAL STATEMENTS 
For the Year Ended December 31, 1967 


NOTE 1. During the year, the Company participated jointly with Lake-Osu Mines Limited 
and Uranium Ridge Mines Limited in the financing of a prospecting party. The 


party staked 40 mining claims in the Kapikotongwa Lake area of Ontario. 


Nakina 


Mines Limited, a new Company with an authorized capital of 3,000,000 shares, has 


been incorporated to explore the property. The Company’s 28.33% interest in 


the claims was transferred to Nakina and the Company received therefor 212,500 


vendor shares of Nakina. In addition, the Company has agreed to purchase from 


a minimum of 20,000 shares up to a maximum of 100,000 shares of Nakina at 25¢ 


per share and has received options on an additional 537,500 shares. 


The financing arrangements of Nakina, as outlined above, are subject to approval 
by the shareholders of Lake-Osu Mines Limited and Uranium Ridge Mines Limited. 
The effective date of the agreement will be the date of approval by said shareholders. 


NOTE 2. The Company’s mining properties are leased to The Steel Company of Canada, 
Limited until April 30, 2040. The Company is entitled to a royalty of 10¢ per 


ton of iron ore products shipped from the property. 


